
Irrevocable Agreements 

An Irrevocable PreNeed Agreement must be used when an individual wishes to prearrange a 

funeral AND he/she has already applied for or has been receiving Medicaid/SSI benefits. 

 

IMPORTANT: Do not set up an irrevocable account unless the individual has already applied 

for or has already received benefits. This is very important because once the purchaser signs 

the irrevocable contract he/she will not be able to receive a refund from the account even if 

the individual changes his/her mind before applying for public assistance. 

PrePlan offers three types of Irrevocable agreements.  

1. Irrevocable Non-Guaranteed: 

This type of agreement indicates to the consumer that your funeral home will not 

guarantee any of the prices on the itemization. When the case becomes at-need, the 

funeral home will recreate the same funeral using the current day's GPL. If there is a 

shortage of funds in the account, the purchaser or the decedent's family must make 

up the difference. If there is an overage in the trust, the funeral home must forward 

the remaining funds to the county where the decedent was residing at the time of 

death. 

2. Irrevocable Guaranteed Excluding Cash Advances: 

This type of agreement indicates to the beneficiary that your funeral home will 

guarantee prices for services and merchandise to be provided by the funeral home 

 

Other items listed under the Cash Advance section of the itemization are not 

guaranteed.  

 

When the pre-need case becomes at-need, the funeral director must distribute the 

accrued interest based on the percentage of the total funeral charges. 

 

When the case becomes at-need, the funeral director must recreate the funeral for the 

current day's GPL prices. If there is a shortage of funds in the trust balance for the 

funeral home charges, the funeral home must take the loss. If there is a shortage in 

funds from the Cash Advance items, the purchaser or decedent's family must make up 

the difference. If there is an overage in the trust, the funeral home must forward the 



remaining funds to the county where the decedent was residing at the time of death. 

3. Irrevocable Full-Guaranteed 

This type of agreement indicates to the beneficiary that your funeral home will provide 

a complete guarantee for all charges listed on the signed itemization form. 

 

When the case becomes at-need, the funeral director must recreate the funeral for the 

current day's GPL prices. If there is a shortage of funds in the trust balance, the 

funeral home must take the loss. If there is an overage in the trust, the funeral home 

must forward the remaining funds to the county where the decedent was residing at 

the time of death.  

 

Revocable Agreements 

A Revocable PreNeed Agreement must be used when an individual wishes to prearrange a 

funeral AND he/she has not applied for or has never received Medicaid/SSI benefits. 

PrePlan offers three types of revocable agreements. 
 

1. Revocable Non-Guaranteed: 

This type of agreement indicates to the beneficiary that your funeral home will not 

guarantee any of the prices on the itemization. When the case becomes at-need, the 

funeral home will recreate the same funeral using the current day's GPL. If there is a 

shortage of funds in the account, the purchaser or the decedent's family must make 

up the difference. If there is an overage in the trust, the funeral home must return the 

funds to the living purchaser or decedent's estate. 

2. Revocable Guaranteed Excluding Cash Advances: 

This type of agreement indicates to the beneficiary that your funeral home will 

guarantee prices for services and merchandise to be provided by the funeral home 

 

Other items listed under the Cash Advance section of the itemization are not 

guaranteed.  

 

When the pre-need case becomes at-need, the funeral director must distribute the 



accrued interest based on the percentage of the total funeral charges. 

 

When the case becomes at-need, the funeral director must recreate the funeral for the 

current day's GPL prices. If there is a shortage of funds in the trust balance for the 

funeral home charges, the funeral home must take the loss. If there is a shortage in 

funds from the Cash Advance items, the purchaser or decedent's family must make up 

the difference. If there is an overage in the trust, the funeral home must return the 

funds back to the living purchaser or the decedent's estate. 

3. Revocable Full-Guaranteed 

This type of agreement indicates to the beneficiary that your funeral home will provide 

a complete guarantee for all charges listed on the signed itemization statement. 

 

When the case becomes at-need, the funeral director must recreate the funeral for the 

current day's GPL prices. If there is a shortage of funds in the trust balance, the 

funeral home must take the loss. If there is an overage in the trust, the funeral home 

must return the funds back to the living purchaser or the decedent's estate.  
 

 


